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INDEPENDENT ACCOUNTANT’S REVIEW REPORT 

 

To the Board of Directors of 

Street Child (US) 

 

We have reviewed the accompanying financial statements of Street Child (US) (a nonprofit organization), 

which comprise the statement of assets, liabilities, and net assets - cash basis as of December 31, 2018, and 

the related statement of revenues, expenses, and other changes in net assets - cash basis for the year then 

ended, and the related notes to the financial statements. A review includes primarily applying analytical 

procedures to management’s financial data and making inquiries of management. A review is substantially 

less in scope than an audit, the objective of which is the expression of an opinion regarding the financial 

statements as a whole. Accordingly, we do not express such an opinion. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with the cash basis of accounting; this includes determining that the cash basis of accounting is 

an acceptable basis for the preparation of financial statements in the circumstances. Management is also 

responsible for the design, implementation, and maintenance of internal control relevant to the preparation 

and fair presentation of financial statements that are free from material misstatement whether due to fraud 

or error. 

Accountant’s Responsibility 

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for 

Accounting and Review Services promulgated by the Accounting and Review Services Committee of the 

AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for 

reporting whether we are aware of any material modifications that should be made to the financial 

statements for them to be in accordance with the cash basis of accounting. We believe that the results of 

our procedures provide a reasonable basis for our conclusion. 

Accountant’s Conclusion 

Based on our review, we are not aware of any material modifications that should be made to the 

accompanying financial statements in order for them to be in accordance with the cash basis of accounting. 

Basis of Accounting 

We draw attention to Note 2 of the financial statements, which describes the basis of accounting. The 

financial statements are prepared in accordance with the cash basis of accounting, which is a basis of 

accounting other than accounting principles generally accepted in the United States of America. Our 

conclusion is not modified with respect to this matter. 

 

 

Black Rock Consulting, LLC 

Las Vegas, NV  

August 20, 2019
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Current assets

   Cash $ 93,667         

      Total current assets 93,667         

      Total assets $ 93,667         

Net assets

   Permanently restricted 78,310         

   Unrestricted 15,357         

      Total net assets 93,667         

      Total liabilities and net assets $ 93,667         

ASSETS

NET ASSETS
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Permanently 

Restricted Unrestricted Total

Support and revenue

General donations $ -                  $ 17,546 $ 17,546

Fiscal sponsorship 6,555           6,555

Grants 252,554 252,554

   Total support and revenue 259,109 17,546 276,655

Expenses

Direct program expenses 174,244       8,723 182,967

Fiscal sponsorship 6,555           -                  6,555

Advertising and promotion -                  2,416 2,416

Office expenses -                  882 882

Information technology -                  1,892 1,892

Occupancy -                  4,517 4,517

Travel -                  1,829 1,829

Conferences, conventions amd meetings -                  553 553

Dues and subscriptions -                  926 926

Filing fees, licenses and permits -                  2,136 2,136

Fundraising direct costs -                  56 56

   Total expenses 180,799       23,930 204,729

Change in Net Assets 78,310 (6,384) 71,926

Net Assets, beginning of year -                  21,741 21,741

Net Assets, end of year $ 78,310         $ 15,357 $ 93,667
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NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS  

Street Child (US) (A California nonprofit) was incorporated in 2014 and provides educational 

opportunities to the world's poorest children. The organization make sure that the world's 

poorest children have sustainable access to a quality education, through microfinance, business 

grants & training, teacher training, school construction family tracing and reunification, and 

emergency relief where necessary. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation 

Financial statement presentation follows the recommendation of the Financial Accounting 

Standards Board in its Statements of Financial Accounting Standards and Accounting 

Standards Codification, Financial Statements of Not-for-Profit Organizations. Under 

Statement of Financial Accounting Standards and Accounting Standards Codification, the 

Organization is required to report information regarding its financial position and activities 

according to three classes of net assets: unrestricted net assets, temporarily restricted net assets 

and permanently restricted net assets.  

Unrestricted net assets – Net assets that are not subject to donor-imposed stipulations and 

are available for general operations. 

Temporarily restricted net assets – Net assets being held for future capital expenditures.  

When a restriction expires, temporarily restricted net assets are reclassified to unrestricted 

net assets and reported in the statement of activities and changes in net assets as net assets 

released from restrictions. 

Permanently restricted net assets – Net assets subject to donor-imposed stipulations that 

should be maintained permanently by the Organization. The Organization has permanently 

restricted net assets of $78,310 as of December 31, 2018. 
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Accounting Method 

The financial statements have been prepared on the cash basis of accounting. Revenues are 

recognized when they are received in cash and expenditures are recognized when warrants are 

issued. Purchases of capital assets are expensed during the year of acquisition. Accordingly, 

the accompanying financial statements do not present financial position or statement of 

activities in accordance with generally accepted accounting principles.  

 

Cash and Cash Equivalents 

The Organization considers all savings and checking accounts as cash. 

Revenue recognition 

General donations, grant income and other income are recorded as revenue at time of receipt 

of cash. 

Income Taxes 

The Organization is a qualified organization exempt from Federal income and California 

franchise taxes under the provisions of Sections 501(c)(3) of the Internal Revenue Code and 

23701(d) of the California Revenue and Taxation Code, respectively.  

Use of Estimates 

The preparation of financial statements requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of 

contingent assets and liabilities at the date of the financial statements and the reported amounts 

of revenue and expenses during the reporting period.  Actual results could differ from those 

estimates. 

Fair Value of Financial Instruments 

The carrying amounts of financial instruments, including cash, are recorded at fair value as of 

December 31, 2018, because of the relatively short maturity of these instruments.  
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NOTE 3 – FUNCTIONAL ALLOCATION OF EXPENSES 

The costs of providing the various programs and activities have been summarized on a 

functional basis in the following table. Directly identifiable expenses are charged to program 

and supporting services.  Expenses related to more than one function are charged to program 

and supporting services based on systematic methods of allocation.  

 

NOTE 4 - CONCENTRATION OF CREDIT RISK 

The Organization maintains its cash balances in a single financial institution. At times, these 

balances may exceed the federal insurance limits; however, the Organization has not 

experienced any losses with respect to its bank balances in excess of government provided 

insurance.  

NOTE 5 - SUBSEQUENT EVENTS 

Management has evaluated subsequent events through August 20, 2019, the date on which the 

financial statement were available to be issued. 

 


